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[N.B. The figures in the right margin indicate full marks. Answer any five questions.]
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. (a) Define money. Explain how money functions as a standard of 1+4=5

(@)

(c)

deferred payments?

Explain how inflation is related with nominal interest rate and real
interest rate? What policy tools Bangladesh Bank may use to tame
inflation?

Imagine that an economy has the following monetary aggregates
at the end of 31-12-2023 :

Currency Outside Banks (COB) M, M,

Tk. 85,000 Tk. 2,35,000 | Tk. 7,45,000

On 01-01-2024, the following transactions were executed :
() Encashment of an FDR worth Tk. 1,00,000 of that
Sanchayapatra worth Tk. 50,000 was purchased from BB and

rest of the Tk. 50,000 was deposited in a current account.

(ii) Withdrawl of Tk. 15,000 from a savings account and kept that in cash.

(iii) Cash out transaction of Tk. 20,000 with an MFS agent. [MFS
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maintains a trust and settlement account with a scheduled bank.]
Calculate COB, M; and M, monetary aggregates at the end of

01-01-2024.

Explain how banks create money through multiple deposit
creation model. Assume that reserve requirement is 10% and
initial deposit is Tk. 100.

What innovations digital banks may bring in the banking industry
of Bagladesh?

From the following data of Bangladesh calculate “Monetization
Ratio” and “New Issue Ratio” for FY 2023 and interpret them :

Year GNP at current | Money supply| Assets of all
market prices M,) Fls
FY 2022 41,291 17,081 21,349
FY 2023 46,185 18,872 24,140

Differentiate between monetary system, financial system and
payment system of a country.,
Describe the financial system of Bangladesh.
Differentiate between money and credit. What is the price of 2+4=6
money and how is it determined?
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(@) Distinguish between stock and bond. Which one is riskier? Why?

() Find out the price of a two-year, 10% coupon bond (semi-annual
coupon payments) with a face value of Tk. 1,000 and a yield to
maturity 12%.

(¢) You decided to buy a stock that is currently selling for
Tk. 55 per share and pays dividend Tk. 4 per year. The market
analyst predicts that the stock will be sold at Tk. 60 in one year.
Your expected rate of return is 12% :

(i) Calculate the current price of the stock.

(i) Should you buy this stock? Why the stock is selling for less
than market price?

(@) What is exchange rate? Why exchange rate should be market
driven? In the current context of Bangladesh what will be the
impact of a market determined exchange rate? Give your opinion.

(b) Distinguish between Foreign Direct Investment (FDI) and
- Foreign Portfolio Investment (FPI).

(c) ldentify which statements indicate FDI and which statements
indicate FPI from the following :

() Hyundai, Korea and Fair Technology, BD (a joint venture)
established a car manufacturing plant in Chittogong Hi-Tech Park.
(ii) 1sDB sells its stocks (shares) in IBB plc to a local entity.
(iii) Uniliver buys 82% stocks of GSK, Bangladesh.
(iv) Chaldal.com receives $10 million foreign fund for expansion of
business.

(a) Name the main regulators of the financial system of Bangladesh.
[dentify the roles of BSEC and BB to develop a vibrant securities
market in Bangladesh.

(b) Give example of five financial development indicators.

(c) Clarify the following terms providing (two) examples for each :

(i) Direct finance
(ii) Indirect finance
(iii) Money market instruments
(iv) Capital market instrument
(v) Debt securities.

(a) State the advantages and disadvantages of mobile payment system.
(b) Describe e-money and list the popular forms of e-money. Do you
agree that the use of e-money will substantially reduce the
demand for cash? Explain. _
(c) What is the justification of appointing administrator at ‘Nagad’
_ by Bangladesh Bank? Explain.

(a) What are the two approaches of managing funds under ALM in°

financial institutions? How do you differentiate between the two
approaches?

(b) Why is it argued that ‘Banks are dying’?

(¢) Explain the trends/factors which are reshaping commercial
banking all over the world now a days.
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Briefly explain the objectives of Islamic Banking. How Islam
interprets ‘Riba’?

Why is money treated as ‘potential capital’ and trading of
money is prohibited in Islam?

What are the major prohibitions that must be followed while
developing a shariah compliant financial services model? How
sukuk is different from commercial bonds?

Write short notes (any five) :
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Velocity of Money
Money Multiplier
Bangla QR Code
Taka Pay
Murabaha
Sovereign Sukuk
Crawling Peg
Bond Indenture.
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